
	


			
		Skip to content
				
			
			
					KNEC
	CPA
	University
	Institutions
	Courses
	Research Papers

			


					

		
			
						

			
			
					

		
							
					


				

					

					
 

				
			
				
					
						
								KNEC
	CPA
	University
	Institutions
	Courses
	Research Papers


						

					

					
						
						
							
				
					Search for:
					
				
				
			
						

					

				
 
			
 
		
 
		
			
			
	
		

		






			

	
		Assumptions of Cost-Volume-Profit Analysis
		
			January 5, 2024 PDF Education Editorial		

	

	
	
		
			These are the assumptions of Cost-Volume-Profit Analysis:

	The variable cost per unit is assumed to remain constant
	Selling price per unit is assumed to remain constant
	The fixed cost is assumed to be constant within the relevant range
	The total cost and total revenue are assumed to be linear functions output
	Costs can accurately be divided into their variable and fixed component
	The analysis applies in the short term time horizon only
	Production quantity equals to sales quantity i.e. there are no stocks
	It assumes a single product or a constant sale mix in the case of multiple products
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