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			These are the limitations of Cost-Volume-Profit Analysis:

	Fixed costs can only remain fixe within the relevant range and cannot therefore be constant when the firm operates outside the relevant range.
	Costs cannot be entirely classified between variable and fixed because there are always costs that have characteristics of both.
	The selling price and variable cost per unit cannot remain constant because the firm may offer discounts to customers while variable costs may increase due to inflation, or reduce due to discounts from suppliers.
	The firm will not always produce units using the same technology and therefore changes are always anticipated in the production process which changes will affect the operating capacity of the firm. The firm can either produce more than or less than the budgeted units.
	The C-V-P analysis is a single product model and cannot be used where a firm has used several products.
	A firm will always have opening and closing inventories because production cannot be equal to sales.


Share this:
	Twitter
	Facebook
	LinkedIn
	










					

	


	
		KNEC Notes	



			
					

		
		
			Written by PDF Education Editorial		

		


					


	
	


			
	
		Post navigation

		Previous Previous post: Assumptions of Cost-Volume-Profit Analysis
Next Next post:  Break-Even-Analysis


	
			


	
	
		
			One thought on “Limitations of Cost-Volume-Profit Analysis”		


		
			
			
				Pingback: Managerial Accounting KNEC Notes - PDF Education 			

		



		
	
	
		
		Leave a Reply Cancel reply
You must be logged in to post a comment.
	

	



		











		
	





	
			


	Features of a modern office
	Types of office layout
	Functions of an office
	Meaning of an Office
	Meaning of Office Organization




Categories

				Academic Writing

	Campus Vibes

	Communication Skills

	Courses

	Digital Education in Africa

	Dissertations

	Education

	Fees Structures

	KASNEB Resources

	KNEC Notes

	KUCCPS News

	Life Skills

	News

	NHIF How to Topics

	Notes & Past Papers

	Research Papers

	Sample Essays

	School Essays

	Uncategorized

	Universities and Colleges




			








		



		



		
	PDF Education Ⓒ 2023
	About Us
	Contact Us
	Register



Explore More
	KNEC
	CPA
	University
	Institutions
	Courses
	Research Papers



Latest Content
	Features of a modern office
	Types of office layout
	Functions of an office
	Meaning of an Office
	Meaning of Office Organization






		
					

		







	
		
			
				

	
		
			
				Sign In			
		

		
	
		
			
		

		
			
			
		

	





	
					
				
			

			
				
			

			
				
				
				
					The password must have a minimum of 8 characters of numbers and letters, contain at least 1 capital letter, and should not exceed 20 characters				
			

			
				
				
			

				



		
			
				
					
					
				

				
					Remember me				
			

			

	Sign In

			

	Sign Up

		

	

	
	
		
		
			Restore password		
	

	
		
			
				
			

		

	

	
		

	Send reset link

	





	
		
	

	
		
			Password reset link sent		
		
			to your email		
	
	

	Close



		
			
				
					
						No account?					
					
						Sign Up					
					
						Sign In					
				

								
						Lost Password?				
			

		

	

		

	







                
                

                
                




	
				



































































